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A-Movement to “Harmonization” /
= Convergence
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Documentatlon

2 — Communication of Internal Control Related
s Noted in an Audit

13 Omnibus 2006

E stive in 2008
== J__:‘§AS 104 — 111 — “Risk Assessment Standards”

—'_T ~  — SAS 114 - The Auditor's Communications with Those
- Charged with Governance

J Effectlve in 2009
— Statement on Quality Control Standards No. 7
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SENIBKEaSSESSMENt standards consist of:
— SAS NJ 64 Amendment to Statement on Auditing Standards No. 1

— JF\J ND: 105, Amendment to Statement on Auditing| Standards No. 95,
J'—’f/'—’ff/ﬂ )/ ccepz‘ea’ Aualting Standards

= SAS \e 106 Audit Evidence

= L’E* 0 107, Audit Risk and Materiality in Conducting an Audit (Audit
_ _;gff _and Materlallty)

B TS, “No. 108, Planning and Supervision

= 'Sﬂs No: 109, Understanding the Entity and Its Environment and
. Assessing the Risks of Material Misstatement (Assessing Risks)

= f SAS No. 110, Performing Audit Procedures in Response to Assessed
. - Risks and Evaluating the Audit Evidence Obtained (Performing

Procedures)

— SAS No. 111, Amendment to Statement on Auditing Standards No. 39,
Auait Sampling
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- \/\/my ued’P The ASB believes that the
SA epresent a significant strengthening
F,, _of ¢ udltlng standards which in turn will
Tﬁprove the guality of audits conducted
~under these standards

® Much of SAS 99 theory originated in our
deliberations over risk assessment
standards
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2 Fnhmr" the auditor’s application: of the
rujrhr sk moedel 1R practice by requiring:

— WieJ e in- depth understanding of the entity and
—= -:s. environment, including its internal control
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-' fJVIore rigorous assessment of the risks of

-~ material misstatement

— Improved linkage between the assessed risks
and the nature, timing, and extent of audit
procedures performed
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JMERGLENILY anc ept of the reqUIred
IEEStanding ofi the' entity andl its environment,
mrlmhr,a, Its Internal control, Is significantly.
Higenced

= ASPE 8¢ts of the Entity’s Environment?

— ;ndustry, regulatory, and other external factors
fNature of the entity

| j - — Objectives and strategies and related business risks

— — Measurement and review of the entity’s financial
performance

— Internal control

ISAS 109, Assessing Risks, paragraphs 21 - 101
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— Jelgt tr,-"v ng risks tH'rough considering

r ntlty and Its environment, including Its
1] rnall control

JA@ asses of transactions, account balances, and
== =,-d|sclosures

?’-,-.—Relatlng the identified risks to what could go
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- 5..' ~ Wrong at the relevant assertion level

-‘ = Slgnlflcant riskst

1SAS 109 Assess/ing RIsks. naraoranhs 102-121
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- Jre,_,r.er?- IS placed on testing of
CIJS ures

E ance on evaluating audit findings Is
_ fﬂarjfled and expanded

"= Documentation requirements are
significantly expanded
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SREEWDIred to communicate:
=The a '”ibr’s responsibilities under GAAS
\wcf r responsible for forming and expressing opinion

__J E 9ES, not relieve management or those charged with
;f *—w. overnance of their responsibilities

-“; Audit designed to obtain reasonable, not absolute, assurance

z,_, * Includes consideration of internal control, but not an opinion

- —?—_—._”"-" on its effectiveness

- — An overview of the planned scope and timing of the
audit

® Be careful not to compromise effectiveness of the audit

Company




- r{gqu]rme""a” (con’t):
— J]Uf]”]G tflndlngs from the audit
8= (. )Ja.' ative aspects of significant accounting policies
,, gt pificant difficulties, if any, encountered
E ncorrected misstatements
: . Dlsagreements with management
== e Dther significant and relevant findings or issues
® Material corrected misstatements
* Management representations requested
® Management’s consultation with other accountants
® Significant issues discussed with management

Company
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AUdiisand Attest Updat ‘ _;_,
Avjefjels eports*'!':» —

SNPEIAfOrCe IS considering changes to SAS
56 ietermme the relevancy of the
2 g [eporting requirements and
_guage o nonissuers.

| ,_f Audlt Report Research Project — the
-~ Objective is to research:
- — the “expectation gap”

— how the audit report might be revised to
petter address the “expectation gap.”




Statement of Quality Controll
- Standards NO. 7
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MOVIUESImore detalearguidance on client acceptance
NERConNtinUance, and requires documentation of the
ESOIULION off significant ISsues.

EIOVIEES Tere detailed guidance on engagement
SUPER/ISIoN: and review, engagement documentation,
gZldrcensultation policies and procedures.

=SEpREeguires policies and procedures for resolving

=

——diiiferences of opinions, including a requirement that

= reports must not be issued until the differences of
~ _ Opinions are resolved.

i

- ® Regquires annual monitoring procedures, which include
ene or more of the following:

— Engagement guality control reviews.
— Post-issuance reviews.
— Inspection procedures.
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Statement of Quality Co
| Stanﬂﬁr—ds NO. 7
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=G are required to assign responsibility
OIAMIGRILOrING te a person of appropriate
rlli'r IOrity, and are required to evaluate
— C|enC|es and communicate
Ecommendatlons for remedial action.

= Reqwres policies and procedures for
- dealing appropriately with complaints and
allegations of noncompliance with
professional standards or with the firm’s
svstem of aualitv control.
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AUEikand Attest Standw

OIHETN C urrentﬂ%l% Projects

> Claif[ny PrOJect
el _»@ Rarties
ylred Supplementary

T

= :ormatlon/SuppIementary Information

*Rewsmns to SAS No. 74, compliance
= audltlng

® Revisions to SAS 69, GAAP hierarchy

® Guidance I1ssued on fair value of
alternative investments
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