Edward J. Knauf, CPA/ABV
Chair, AICPA PCPS Technical
Issues Committee




« The views and comn
Technical Issues Committee of the AICPA are
arrived at after extensive deliberation




Agenda

and your cllents :
 Other FASB activities

 EITF




What i1s TIC?

— Accounting

— Auditing Standards/Accol iting an
Services/Professional Ethics (Zone 2)

— Government Accounting Standards (Zone 3)




requiring consideratior ; monltors””
developing standards, and brmgs suggesﬂons to the
attention of the appropriate technical bodies

To educate practitioners as to current events that will
impact their practice




TIC Moniters and Commentsite:

- A &

— Also Monitors: ——
— IASB (International Accounting Standards)
— IAASB (International Auditing Standards)

— GAO (Government Auditing Standards)
— DOL (Plan audits)
— PCAOB (Public Company audits)




TIC Liaison withA:

e Annua =
— Auditing Standard
 Liaison sessions the past two years

— Accounting and Review Services Committee
(ARSC)




In FIN47

— Concessions to non-publics are-Based Payment
standard

— Frequently achieved additional implementation time
for non-publics







EIN 48 — Uncertaintyin Income -
TFaxes

December 1-




FIN 48— Accounting for: Uncertaiftyiit
lncome Taxes :

current or deferre 1 income tax assets
or liahilities for interim or annual

periods




FIN 48 — Accounting for Uncertaln}*‘?‘w
Income; Tlaxes |

to future years |
e can be a change in the expected

realizability of deferred tax assets




FIN 48 — Accounting| for Uncertalnty
Income Tlaxes —

« The decision to exclude
return

* The decision to classify a transaction, entity or other

position as tax exempt




EIN.48 — Accounting for Uncerta{: ol
INCOmME faxes |

 Threshold for me
than not”

 Must assume that each position Is

examined




 Reduction
Increases In deferre

e Or both




EIN 48 — Acceunting for Uncert'- " £ 14)
Income Taxes,

sustaineg s -
* A position is recognized when it
becomes more likely than not that it

will be sustained




» Classified asel .
expense at the electlon of the ent|ty




unrecognizec
period, including:

« Gross amounts of increases and decreases in unrecognized
tax benefits of positions taken in a prior period

« Gross amounts relating to positions taken in the current
period




FINI48 = Accouinting tor Uncertaimtys
Income. Taxes -t




significantly increase or decrease nin 12 months of
the reporting date, disclose —

— The nature of the uncertainty

— The nature of the event that would cause the change

— The estimated range of possible change




EIN 48 — Accounting for Uncertamtyﬁ
InCome: FaXes -

earnings




EIN 48 — Accounting for Uncertalnty-':-'
InCome. lFaxes ®

e« SAS112 / possi _
with respect to FIN48 calculations/controls




FSP FIN 48-1 — Definition of Settlement
InEASB, Interpretation No. 48

Concludes that an exar
settle all open tax posmons for the year(s)
examined




FASB Statement 158 -
Employers. Accounting for. ﬂ
Defined Benefit Pensienrand
@theer Postretirement Plans—
an amendment of FASB

reetp ents No 87 88 106,

b =1
7 g




FASB Statement 158/= Pension):
Accounting |

years ending after June .
* Requires balance sheet date measurement of

plan assets and obligations beginning calendar
2008 year-ends




FASB Statement 158 — ‘ .
Accounting .

» Use the projecte
purposes of calculatmg funded status
(PBO includes the effect of future comp

Increases)




FASB Statement 158 — Pension’
Accounting =

compone
cost as an Other orehensive Income
item




regarding the effects on net periodic benefit cost
for next fiscal year that arise from delayed
recognition of gains/losses, prior service
costs/credits, and transition asset/obligation




FASB Statement 156 — Pensr”j}: '
Accounting e




FASB Statement 159 — The' Fair Values
Option for Financiall Assets and Einancialiss
Liabilities g

h
......

— If FAS157 8

— If choice to adopt is made within 120 days of the
beginning of fiscal year (i.e. too late now for calendar
2006 year-ends)




agreement Ilal Itie

market and liability Is at cost — allowmg I|ab|I|ty to be
stated at market allows the gains/losses on both the
asset and liability to be reflected in earnings




FASB Statement 159/— The Fair Values
Optieni fer Einancial Assets and FlnanC|
Liabilities




FASB Statement 159 — Tthe Eair Value :
Optieni fer Einancial Assets and Finang-'-

Liabilities

h
......

« TIC decided not tc




FASB Statement 157 — Faif Valtie"
Vieasurements |

. Prowdes d|sclosure 1ents about fair
value measurements that are used In the
financial statements

» Effective for annual and interim periods
beginning after 11-15-07




active market —in

— Quoted prices for similar assets/liabs in active markets

— Quoted prices for identical or similar assets/liabs in non-
active markets

— Other directly observable market inputs




FASB Statement 157 — Fair Valuer =
Measurements




FASB Statement 157 — Fain ‘
Value Measurements:




FSP FAS 126-1 - Applicability of. Certain

- L
o

Disclosure and Interim Reporting| ==

Reguirements for: Obligoers for ConduiDel
Securities il e

* Defines a "public 1y
differential disclosure purposes

» Pulls in many companies and NFPs that

have issued conduit debt securities




FSP FAS 126-1 - A

Disclosure and
Reguirements;fer ©b
Securities

» Also applies to For- S with publicly-
traded Industrial Revenue Bonds




Current Year Financial Statemgn S

and Error | -
« Extends SAB108 gmdance to all non-

governmental entities not subject to
SAB108




PROPOSED FSP FAS 154-a— Considering
the EffectsiofiPrior-Year I\/Ilsstatementln >
Current Year Financiall Statements: ==




PROPOSED FSP FAS 154-a — Considegﬂa
the: Effects of Rrior-Year Misstalementsin-
Current Year Financial Statements: = ==

origin




PROPOSED FSP FAS 154-a— Considering
the EffectsiofiPrior-Year I\/Ilsstatementln >
Current Year Financiall Statements: ==




PROPOSED ESP FAS 154-a — Consideril
the: Effects of.Prior-Year Misstatements |
Current Year Financial Statements

mlsstateme |
are corrected and the remammg dlfference IS
material to the CY statements, then the PY

statements must be restated




PROPOSED FSP FAS 154-a— Considering
the EffectsiofiPrior-Year I\/Ilsstatementln >
Current Year Financiall Statements: ==




PROPOSED FSP FAS 154-a — Considerin
the Effects:of Prior-Year I\/Iisstateme_s'ri o
Current Year Financial Statements: = ==

If material, '$20 is ¢ 2d and ¢
PYs is evaluated usmg Iron Curtaln




PROPOSED FSP FAS 154-a — Consideri
the Effects of Prior-Year Misstatementsin.
Current Year Financial Statements e

e The PY effect is tr dar
material to the CY statements, PY is restated




PROPOSED FSP FAS 154-a — Gonsideri
the Effects: of Prior-Year I\/Ilsstatement-'f'e- =
Current Year Financial Statemen S

o e
|__..r

usmg elth [ Mé _
effect may be recore as an adjustment to
retained earnings rather than restatement







period beginning ¢

« for Public Small Business Issuers for first interim
or annual reporting period beginning after 12/2005

» For Large Public Companies, was effective 7/1/05




SFAS 128(revised 2004) — Share ‘
Based Payment -*




SFEAS 123(revised 2004) — Shfar_h“'
Based Payment

 Stock prlce volatlllty (| e. the probablllty the option
will be “in the money")

Stock price, option period and volatility are all
difficult to measure!




FSP FAS 13-1 — Accountingfor:
Rental. Costs, Incurred Duringa .
Construction Period

h
......

in retail business i
» Reiterates FAS 13 requirement to accrue and
expense rent during rent holidays and reduced-

rent periods




FSP FAS 13-1 — Accountmg__.f-'" '
Rental Costs, Incurred DUfingia ==
Construction Pernoed

e TIC stronglyOf |
interest analogy to support capltallzatlon of
rent during construction period (to no

avail)







FEASE Stateément —
Combinations,— Applylng;
Acquisition; Methed ™ = =

* Joint Projec | | -
achieve a smgle global BusCom standard

e Deliberated in tandem with Non-controlling

iInterests proposed standard




FASE Statement — Businessy = -
Combinations — Applyingither ==
Acquisition Method o




FASB Project — Financ__i@!;}f’_fﬁ
Statement Presentations s

subtta aqgqrec

* Preliminary views document projected late

in 2007




FASB Project — Financial
Statement Presentation

h
......

e A State
Period

A Statement of Earnings and Comprehensive
Income

» A Statement of Changes in Equity
o A Statement of Cash Flows




FASB Project — Finaneial: ==
Statement Presentation s




FASB Project — Mergers and
Acguisitions, of Not=for= P’rl
Organizations

w&*

circumstance
approach)
 All acquisitions by NFPs to be accounted for

using the Acquisition method (fka Purchase
method)




FASB Project — Mergers andi ACquis idosls of
Not=for-RProfit Organizations:

on mvestments
Goodwill impairment for NFPs supported by

contributions/return on investments using a
“trigger-based approach”




EASB' Preject — Mergers and Acquisition$a
Notsfer-Profit Organizationsy = ==




FASB Project — Revenuﬁ@‘;%f..ﬁ
Recognition o

—develop € er
revenue recognitic

— develop a comprehensive Statement on

revenue recognition that would be based on
those concepts




. 11. ‘_ 1‘- b

FASB Project — Revenuer
Recognition |

h
......

— Over 200 sources
guidance in various standards, some
inconsistent

— Little current guidance for service companies




- i
‘i_.l‘:-,,._u-..

FEASB, Project — Subsegu

IFEVENTSE

obligations expctedo' oc anced and cured
breaches in loan covenants)

 FASB to begin deliberations later in 2007,

Q3 or Q4 Exposure Dratft




FASB Project — Liabilitie%,.;aé;{.l o
EQUILY, N

» |ssued Milestone draft in"Spring
» Expect Preliminary Views document in Q3

2007




FASB Project — Conceptuall s
Eramework

« Exposure Draft concerning the objective of
financial reporting and qualitative characteristics

of financial information Is expected to be issued
late in 2007




FASB,Project — [Leases




EASB,Project — Loan Discl:@'f"riri" :

allowance _
financing receivables
* Projected E.D. late 2007, Final standard

early 2008




of FIN4¢ 0 Inv
(expected final latel

» Going Concern and Liquidation Basis of
Accounting (late 2007)




OTHER FASB ACTIVITIE*:;J_';'" '

 Plans to do away F
(Just release all new standards as
statements)




OTHER FASB ACTIVITIES J

i
T s
L.




OTHER FASB ACTIVITIES

- User needs
— Cost/benefit conS|derat|ons'

« Committee made up of users, preparers,
practitioners




« EITF 07-3: " "
Accounting for Nonrefundab e Advance Payments for Goods or

Services to Be Used in Future Research and Development
Activities




EITF 06-4:

Accounting for Deferred Compensatlo : ) ‘Benefit Aspects of
Endorsement Split-Dollar Life Insurance Arrangements

EITF 06-5:
Accounting for Purchases of Life Insurance—Determining the Amount That Could Be

Realized in Accordance with FASB Technical Bulletin No. 85-4




Reportin Period o 3

EITF 06-10:
Accounting for Deferred Compensation and Postretirement Benefit Aspects of Collateral
Assignment Split-Dollar Life Insurance Arrangements

EITF 06-11:
Accounting for Income Tax Benefits of Dividends on Share-Based Payment Awards

EITF 06-12:
Accounting for Physical Commodity Inventories for Entities within the Scope of the AICPA

Audit and Accounting Guide, Brokers and Dealers in Securities









mailto:eknauf@teamdkb.com
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