A Primer for the Professional When
Advising the Foreign Investor

NOTE: The objective of this presentation is to introduce the attendee to many of the

relevant U.S. tax considerations associated with foreigners investing in U.S. real estate. This

handout will be supplemented with numerous illustrations during the presentation, which

illustrations should prove useful; however, the subject matter is extremely complex and no

specific recommendations should be made based on this Primer without the advice of

appropriate tax counsel.

U.S. PERSONS!

Income Tax: USC, RA, USP, UST
or USE

Estate/Gift Tax:

RAD

INV

FOREIGN PERSONS!

Income Tax: NRA, FC, FP, FT,
and FE

Estate/Gift Tax:. NRAD®

(holds the real estate assets enumerated below, either directly
or indirectly, through the vehicle of a USC, USP, UST, USE,
FC, FP, FT, FE, etc.)

A 4

to be rented) 2

Personal Residence (e.g.,
house, condo, apartment — not

One or More Rental Interest in a General or
Condominiums®

Limited Real Estate
Develooment Partnershin®

Land for Development — INV to
arrange for appropriate bank financing
to be secured by INV’s U.S.
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v
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USTB Office Building, Multi-
Tenant Warehouse, Apartment,
Hotel or Shopping Center®
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L Certificates of Deposit8
N

Contract to buy USTB Real
Property — Interest Bearing Deposit
Until Closing Occurs®

Raw Land for Ultimate Long-Term
Disposition (may or may not
generate interim rental income) !




